INDIAN CUEEENCY.

(Beprinted from the Bankers1 Magazine for April, 1896.)

IN December, 1892,1 read a paper before the Institute of
Bankers advocating the closure of the Indian mints to
the coinage of silver, the receipt of gold at the rate of Is. 3d.
for the rupee, and the retention of such gold in the paper
currency reserve, in view to the establishment of the
rupee on a permanent gold basis at that rate. In June,
1893, the Indian mints were closed for the public coin-
age of silver by law. But though the receipt of gold
at the rate of Is. 4d. for the rupee, and its retention in the
paper currency reserve at that rate, were authorised by
notification, these measures were not given the force of
law. Neither was any restriction put on the power of the
State to coin silver on its own account.

The following bill was originally drafted, shortly after
the paper was read, to put into a definite shape the plan
I proposed. It has since been modified, corrected and
improved. The rate of Is. 4d. (adopted as the temporary
rate by the Government) has been taken instead of Is. 3d.,
the rate which I originally proposed; for though no doubt
the lower rate has been proved to have been the best,
there is much to be said in favour of the higher rate. It
is hoped that the publication of the bill in this form may
lead to the proposal receiving careful consideration.
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